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e

Meaning: -
Cashr inflpwr —— Companyy —s Cashe odfffou

Cose o
Baut Srwrw

Fropared by mangesd]
CWFMT

|
J l

I3
| (receifs) Oufffow ) "
W%ﬂﬂ? M Ve changes
Cash & cash equivalenfs
L L

Cash Bang
bafunce bafance

Crsh flov glteines

Cash equivalenfs
wefrenfy marpefable securdy)
= ominal, righ- securdfy
ue
ey Period < $ monfliy
ue
lighy [iquid
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Preseon: of fnarncia, dffmen

1
hd #S | [ provids: imporfant informafion flaf
compliments iafoment of ‘AL and

7 complefe ef of financial bl shed

dafements comprises of -

= Bufance shecf”

= Sfafement of profif and [oss

= Sifement of changess in equiy

= Sfefemeri of cagh o
Vf mandaforsy for
DOPC . apallcompansy . doratcompany
) G olfmg, o e, | anf [l

~ Vlfes - compriing: gnifican accourfing poicicy

nssficafon:of cagh flow ffemcrt:-
Cash flpwr from Cash flpur from
ngm?“m?“w WWW“’W

wrmg acfifis LWW ol

and and
Vot inoedfing o Vef incfuded in

financing acficfieg cush fuiofnfe

Cash ffpw- from
financing acfivdfies

cfiuefies fhafy resuffy in
ohangcg m/(ﬁv size and
compogfion off fhe
 Qners: captf
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Csh ffou from operfing acfifies -
~ Wrtnotpa) revenuo producing acfivies
and
- Ofier acfivdfies
Cash inffpwy

- Swéwffg«wﬁr

- Sufle of gervice

- Ceffecfion from cugfomer- efo

PO

o2
Tequistfion and disposa, of
- Long form assef
and

~ Offer- twefrenfs

- Sl of oy form asf

- Sl of g frme uefen

- Disprsa of subsidiary company

- Suler of inferestin Y or Huger oo

Cash oufffows

- Vurchage: of [ong form agecfy

- Vegment of [ongy form invesfiicn

- bnwesfienf o subiary o

~ Virchage of wnferesfion J o Higor o
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Ao Ty resulf i changes i ze and composon of

~ Quners capdfe]
- Borvowings
Cash inflpws
- logue of sharey
- lysue of debentres
- Bank [pan raised

Cosh o ffmcnf ot head onfy) - -

Cash ouifffows

- gu%bwo{éoﬁm
- Kedempion. of preference shares
- Pigmentof dividend | inferesf
- Repugment of debenfire: / bung [oan

Particular

Hmounit ()

7) Cashe o from operfing acfiodies

B) Cash o frons e o

C) Caghe flar fromfinancing acfocfes

M - Cash € cash cquivapnfs df fic beginning

Cash & cagh equivafenty of fhe: endf
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Jecline 3
Flefiads of preporing cagh flow- gement -
EWW
J J
(WWE’@_(WWW)
operdfing revense / \ spercfing epenses

—_
Shown. in e caghs ffow

dfefement”

Cash {four e Urec mnd): -

e
|

Ve profifs or o) ase disclosed v
by DAL ale

. ﬁMW%? w
Cash (o from opersing w
ncffiey

Particelar

ﬁe/n@méi

) Cash lowss frome Qperafing fcfiefies
o) Cash Ingfow
WW“&W&’WWM
Cash coff e frome Debfors
Cash receipfi of rogaffies: feos: commission: oo
o) Cash Ol
Cash puymenfy fr suppliers (oredifors)
Cagh pumens for- epercfing expenses
Cash generdfed from: Qperefions
Income iy puid during e year
Vet Cashe Tlow Trom operafing Aefivefy
B) Cash flpws from bnwedfing #efivdfres
C) Cash flpws from Financing Acfoifies

A Cash and cash cquivalents of flic beginning
Cash and cagh equivalenty of fle endf

S § § § ¥ ¥

Fagal Hypsonl




Ufecls of changes in worfing captfal, : -
Carrfuac Carrf bl
WWMW QWWMW {WW;UWW @WW%@WW
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mm{ﬂﬂw WW&W cagh inflow cagh odfffow

et

Forma -
Cos ffow fafement 1 for-he year ended - )

Dajticvlat Hmewnt 3 | Hmeunt I

1) Qperdiing Aoty
(Hosing bafnncc of profif-and [pes #/e w
Less: Op. bufunce of profifand fpos: /e ) w

Sturplus during fhe: year w
Adf Back - Appropriafion
Dwidend paid W
Transger Tr regerve

IS

Wrofef offe- fav
7l - Provigion for- Tup during fho year

S| ¥

Phofef before for

Ao - Vow cash / Vier operdfion eypenses
Depreciafan | Degerred fap W/off
Hmorfizafion. of infangible assefy

Logs on gafe of fired assefs

feredt enpenses

IS § § N
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Particulat

Hownt I

ﬁm&mxﬁ?

Leas: - Vor Cash! Vo Operfing income

Crains o safe of fired el

Duvidend | Kenf Keceived

Operefing ‘Vrofit Before change in Worting Caplfe
Afpr o harge by Copil,

A creage in: Curvenf Liabilify

Add - Decrease ine Curvenf Mooy

Lesy - Decreage in MMW

Legs « Increage i Curvenf Hysefy

Cashe Qperfing Prof before exfraordimarsy dem andffay
Adof/ Less: 5’4_‘”“""’7(‘””% 2

Proceeds from Insurance sefffement™

Cash Qperviing ‘Pl before fo ‘Foid

Legss + Tap Faid

Cas fow from Operfing Hcfrodfy

) o Aol
Vurchage | Safe fired assefy
P |l of st
Inferesf/ Dwvidfend received
Cash o o i Aendy

C) Financing Acfiiy
/Pmcwo{g from Wf&m bmvwwgg

()
()

()
()

IS S X S
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Particulat Amownt I | Homowunt 3

Proceedy from iggue of share caplf w

Repusgment [5 finance/|easg: [iabifies w

Dwidend paid w w
Cash flowr from financing Mefrnify "

Vef Cash Tow [ B:C1 w

7 - Opening Balunce of Cash and Cash £ w
(Cash + Bank Bafunce + Markefable Securifies)

Uosing bajance of Cagh and Cash {4 w

(Cashs + Bant Belgnce + Martefabfe: Scurfcs)

Q No. 1: Calculate Cash Flow from operating Activities from the following details:

Particulars 31* March, 2014|31* March, 2013
Surplus, i.e., Balance in statement of profit and Loss 80,000 60,000
Trade Receivables 25,000 31,000
Provision for Depreciation 40,000 30,000
Inventories 80,000 60,000
Outstanding Rent 12,000 21,000
Goodwill 30,000 38,000
Prepaid insurance 1,000 2,000
Trade Payables (creditors) 13,000 19,000
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Cash fjnr G- o spercng ey

Particelat

Aot 3

ﬂwwunéi

) ety o
Ursing bufunce of profef and [ogs 7{/c

Lesse - Op. bafance of profif and [osss 71/e

Sturplus during fic gear

Adf Back - Appropriafion

Wrofif before fay

Pl Vo cash, | Vo oprfion, cppenc

@cprmﬂ]"m (40.000 - 50.000 )

Gosdonl] Wioff (38000 - 30.000)

Leas - Von Cashd Vone Qperfing income

Cash Qperfing Vot Before: change: i Worbing Captfa
Tlejusficnt for- change ine worbing Capdfa]

Add - herease in Cur- Liah € Decrease ine Cur- 1
Trade receivabfes (51000 - 25.000)

@rqmw( wgurance (2000 - 1000)

Lesy - Decreage ine Cur- Liah € Increage in Cur- 1
fmuf‘wzy (60.000 - 60.000)

Odffanding res 21000 - 12000)

Trade Faﬁabb& (19. 000 - 15.000)

Cash Operfing Vroff before: exfruordinary dem andf oy
Lesss - " Paio

Cash o from Operfing Acfrody

§0.000
(60.000)

10.000
5000

6.000
000

(20.000)
(9.000)
(6.000)

20.000

20.000

20.000

[8.000

56.000

1.000

(35.000)

10.000

—

10.000
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WWMW¢WWWMWWWWMW
o - oy of uhs a5 i end of i curvenf gar

10.000

; prov for- dep
Provide” |6W prov-for- dep | |
| |
Durchase 5515 3!.|3.!‘{
W_/
Q No. 2: From the following information, calculate cash flow from investing Activities:
Rs
Purchase of Machine 2,50,000
Purchase of Goodwill 1,00,000
Sale of Machine 35,000
Sale of investment 50,000
Purchase of investment 1,50,000
Sale of patents 40,000
Interest and Dividend Received 10,000
Cas ffor famen- for- nwedfing acfiody
Parlicelar Ameownd 3 | Hosun? I
1) nffow
Sl of machine 85.000
Sl of wveients 50.000
5@0 ”lf P“T“’"ﬁ’ 10.000
B) Offpur
Purchase of machine (2.50.000)
Purchage: of Ww% (1.00.000)
Purchase of invegfrcnts (150.000) | (5.00.000)
CMWWW’@WWW} (5.65.000)
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(Use Assumption i (10 THIGE specified i Quesfion)
/) LWTWWWW%WWbWoﬁWW
7) leg Wﬁ@WWb@V@O{WW&WW&&WW
5) W ﬁ%%bmpm%ﬂwmbwoﬁﬂkw
1) Fure el has benss sl af i bginniny of T gear
Q No. 3: From the following information, calculate cash Flow from financing Activities:
Particulars 31st March, 2014 (Rs) 31st March, 2013 (Rs)
Equity share capital 10,00,000 9,00,000
Securities premium Reserve 2,60,000 2,50,000
12% Debentures 1,00,000 1,50,000
Cashe o imce for financing acffy
Particular Hmount 3 | Homowunt 3

) Inglow
logue of afa%u‘r share (10.00.000 - 9.00.00)
Smmqu premiusy received (1.60.000 - 1.50.000)

B) Ocfffow
Becfemfions of 171 debenfare. (150.000 - 100.000)

{nfw%fm dabmfm (150.000 ¢ 171)
Cash ffpu from financing acfivdfy

1.00.000

10.000 110.000
(50.000)

(18.000) (66.000)

17.000
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Q No. 5: The Balance Sheets of a Prem Limited Company at 31.3.2021 and 31.3.2022 were

as follows:
I. Equity and Liabilities 31.3.2021(Rs.) 31.3.2022 (Rs.)

Equity Share Capital 4500 6500
General Reserve 500 750
Profit and Loss Account 1000 1500
Debentures 1000 2000
Sundry (yeditors 870 1100
Total 7870 11850

Assets Rs. Rs.
Fixed Assets 4600 8300
Stock 1100 1300
Debtors 1870 1950
Cash 200 2500
Preliminary Expenses 100 50
Total 7870 11850

Additional information:

Depreciation on fixed assets for the year 2021-22 was Rs. 1170. Prepare a Cash Flow

Statement.

Cashe s difoment or e yearended 95.21)

Particodar, Amownt3 | Amownt I
1) Qperfing Tefivefy
Clesing baance of profif and foss /o 900
Legs - Op. bufance of profifund (o #/e loooy— 20
Siuplus during fli year o0
A Buack - ppropriafion
Transger 7 gencra reserve 250
Whofef afferfay o0
e - Provision, for fay -
Proffefore 0
A - Vow cash / Vor operdfion expenses
@WM eppensses; W/off 50
Depreciafion 1170 1220
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Particedar,

Hoownd 3

ﬂm@m&#?

Leas - Von Cashd Vow Qperfing income

Cash Qperfing ‘Vrofif” Before: changer in Worbing Capi
Tlejusficnt for- change: in worting Copifa]

A + lncrease in Cur- Link & Decreage in Cur- 7
Sundfriy credfors

Less - Decrease i Cur Liab & lnerease in Cur Agt
{mmnfwzy

Debfors

Cashe Qperfing Proff before: exfraordimarsy dem andfay
Legs + Tap Paid

Cas fow from Operfing Fcfrodfy

B) lnorgfing Adtodty
Varchase: of fived assefy
Cash wsed in invesfing Hcfooify

C) Financing Acfioiy
loge Oﬁequdgs/wv
e of debenfire

et Cas Fow (- 5:CJ
i - Oponing Bajance of Cash and Cashe 24
Closing bafance: of Cash andf Cash 14

(100)
(50)

(41.670)

7.000
1000

1970

250

(760)

1970

1970

(1.610)

(1.670)

5.000

5,000

20
200

250
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Worbing nafe -

Tejusfricnt of depreciafion
i — |
Op- bof Cl: b
4600 - 70 = 3450 T rteg o vee? §500
Fihod 1 - Foed wief wlo
Dade Particuln L. f| Auownd (3) || Dade Particular, b.f| Awewnd ()
Te Op. bafance 4600 By depreciafion (170
e cagh/bant- (b/f) 1.670 Eg bafance ofd 8300
(Pur of e ) | 900 9410

%o. 4: From the Following extracts of Balance sheets of Exe Ltd., Calculate Cash flow

from Financing Activities:

Particulars 31st March, 2014 (Rs) 31st March, 2013 (Rs)
Equity share capital 5,25,000 4,00,000
10% Preference share capital 4,00,000 5,50,000
Securities premium Reserve 2,25,000 1,00,000
12% Debentures 4,00,000 3,00,000
Particular Hmewnt 3T | Homount 3
1) Inflpw
s of quy share 125.000
LI — 195.000
i of ebefre 100000 | $50.000
B) Quiffow
2"’0{””191@” of preference are (1.50.000)
feres-on 171 deberfires (4.00000 y 177) (19.000) | (198.000)
Caste flow from WW% qug [.57.000
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Ve - s aspame T 111 b b e igucd af i bginning, of e ear-

/Q 1: From the following balances calculate cash from operations:

31st December
Profit made during the year T i

Bills receivable 5,000 4700

Debtors 1000 1250

Bills payable 2000 2500

Creditors 800 600

QOutstanding Expenses 100 120

Prepaid Expenses 80 70

Accrued Income 60 75

Income received in advanced 80 25

Profit made during the year 7,000
Cash o fiment: for-aperifing oy

Parliculat Aot 3 Hmownl 3
1) Opereting Ay
iuafrient for- change in worbing Caplfel
A - ncrease i Cur Liab & Decrease in Cur 1t
Bilfs reccivable 500
Bl pyetly o
@mpm( eypenst :
Oty S
elifory (250)
Credifiry (200)
ﬁccwwf ncome (15)
lncome received i advance @ (570)
7510

Cash o from Opersfng Aot
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December 2022.

Q 2: Following is the Balance Sheet of ABC Co. Ltd., on at 01st January, 2022 and 31st

(Amount In Rs,)

Particulars 01-01-2022 31-12-2022
|. Equity and Liabilities:
Equity share capital 30,000 35000
Share premium 3000
General Reserve 4500 6500
Profit and Loss 3000 8080
6% Debentures 7000
Sundry creditors 8500 9070
Provision for taxation 2250 4050
Proposed Divided 3000 3500
Total 51250 76200
Il. Assets:
Land and building 23,000 39000
Plant and machinery 8540 14000
Furniture 550 650
Stock 8240 9570
Sundry debtors 7500 8550
Bank balance 3420 4430
Total 51250 76200
Additional Information:
Depreciation written off during the year

Land and building 6000

Plant and machinery 5000

Furniture 120

You are required to prepare a cash flow statement Flow Statement for the year ended 31-

12-2022

Cash flowr tament { for- fhic yoar- ended 81122 )

Particedar,

HHownt I

ﬂmx%mé%

1) Qperfing Micfioify

(Hosing bafunces of profif-and [pss /e
Lesse - Op. bafance of profif and [oss 7i/e
Sturpls during fhe year

Adf Back - Appropriafion

TW%TW I W regerve

Vhoprsed duoidend

Phofef afferfor

Add - Provigion for fay

Profif before fa

A - Vo cash / Vo operdfton, eppenses;
Deprociaion on fund & busfding

§.060
(5.000)

7.000
1500

6.000

5.060

2.060

2.900

10.560
1.050

[1.650
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Particular Hmewnt I | Hwownt 3
Depreciaion; on anf £ machinery 5.000
Deprecifion on furndfire 120
Iferest-on debenare 420 11540
Lesg - Vo Cash! V]on Opuﬂfmg income -
Cash Qperifing ProfifBefore: change: in Worting Capefe] 26170
Audtrienf for change: i worting Captfe
At + lncrease in Cur Linh £ Decrease in Cur Y
lnerease in credifery 510
Lesg - Decrease i Cur Liak € lncrease ine Cur ef
nerease in ofsck (130)
lncreage in debfory (1.050) (2.500)
Cagh Operfing Profif before: exfraorefinary dem and fay 7 340
Lo Tar Poud (2.150)
Cash flowr from Qperdting Aoty 1210
E) bwedfmy Aefioify
Vurchaso: of planf & machinery (72.000)
Vurchase: of (andf & bucfing (10460)
Purchase:of furndfire (220) (52640)
Cash wsed in: invesfing ety (32.660)
C) Financing ety
losue of cquify share 5.000
Securdly promiam 5000
lsue of debenire 7,000
ferestpaid (1000 y 67) (420)
Duvidend paief (3.000) 11560
Cash o from financialy activdfy 11560
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Parlicedat Hoownd 3 ol 3
Vef Cashe Tow (/1 B-C [0I0
7 - Openingy Bafance: of Cashs and Cash £ 3420
Cfrsing befance of Cash and Cashe Gy 1430
Worting nefe -
Landg € lam{o{w%
e 1+ — |
OP bﬂ'& C& ba&
73,000 - 6.000 11000 (parche of vl 59000
WL’W( - Lﬂu'w{ { [%wlﬂfmg ale
Date Particular 4.5 Amewnt () || Date Particwlar, /.5 Ameount ()
T O,? bajance 25.000 gy a(epmaﬁow 6.000
o cashlbang (b/f) 72.000 Eg bafance ofd 59.000
(V- of [and & build) % 15.000
Flefhed 1 - '
OP bw& @ [90(0
8590 - 5000 (0960 (e of e 4.000
il 7 - Plant MW
Date Particular l.4| Amewnt (R) Particeedar, [.}| Aweunt (3)
e O,a‘ bafunce 340 Eg depreciafion 2.000
o cagh/bang (b/f) 10,960 B% bafance /o 41.000
(P of VUL % 19.000
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10 ADDITOMMAL ngm e QUESTION

(A
|

\ |

Previews: lears Frovigion for oy Currenf Years Frovigion for Tay

7 b

Trafas T Paad During A 7 Prff A fo 1 cooulf

fhe: year- ine Qperefing cfivdfy Vroff before fay

Treafruentof fmrmol Diidend
I 110 ADDITONAL aeufrcnt g in o OUE S TON (game)
|

\ b

Previous Yeary Proposed Dividfend Curvonif Years, Vroposed Dividend
hass becr Vi i, curronf pear i appropriafion: of currenf pear

\ J

Cosh Quffour in 7dd T Appropriafion & cafeuafe

[inancing Aoy Wroff er- e
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Q No. 6: The following Balance Sheets are given:

I. Equity and Liabilities 2021 (Rs.) 2022 (Rs.)
Equity Share Capital 30000 40,000
Redeemable Pref. Capital 15000 10,000
General Reserve 4000 7000
Profit and Loss Account 3000 4800
Proposed Dividend 4200 5000
Creditors 5500 8300
Bills Payable 2000 1600
Provision for Taxation 4000 5000
Total 67700 81700
Il. Assets
Goodwill 11500 9000
Land and Building 20000 17000
Plant 8000 20000
Debtors 16000 20000
Stock 7700 10900
Bills Receivable 2000 3000
Cash in Hand 1500 1000
Cash at Bank 1000 800
Total 67700 81700

It is also given that:

(a) Depreciation of Rs. 2000 on land and building and Rs.1000 on plant has been charged in

2022.

(b) Interim dividend of Rs. 2000 has been paid in 2022.
(c) Income tax Rs.3500 has been paid during 2022,
Prepare Cash Flow Statement for the year 2022.

Cast flpw defoment”

Particular

Hownt I

ffmaméi

1) Qperafing Mty

Closing bafunce of profif-and [oss /e
Loss Op bafance o profi-unf foss T
Surplus during fhe year

Al Buct - Appropriafion

Transer 7 goncra) reserve

Iferise divicendf

Phoprsed fina, dvicnd

Theofi offerfav

7t - Provigion for- fay

Fhofef before o

1.600
(3.000)

5.000
2.000
2.000

1800

1600

10.000

11600
1.500

6.500
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Particudar HAmownt 3 | Hoownt I
Add - Vorw cash | Vor operdfion eppenses
Croodwilfy Woff 2.500
Depreciafion on fpndf € buing 7.000
Deprecifon on plarf 1000 5.500
Letsr - Von Cashd Vo Qperiing tncome o -
Cash Opmfmgr Vrofif Before change: in: Worting Capifa], 21800
Hefusfrient for- change: ine worting Capefe
A - nereage i Car Liah & Decrease in Cur Mt
lhereage in redifory 7800
Lesy + Decrease in Cur Liak £ lncreage in Car A
Decreage: i bl puyable (400)
Inereage in debfory (4.000)
Iherease i gfsck (5.900)
lhereage i bifly receiwable (L.000) (§600)
Cash Qperfing ‘Profif before exfraordinary dem and fay 16.000
Legs + oy Fidf (5.500)
Cash flpw from Operfing Aty 12.500
B) cefng ety
Sl of fand £ buifding 1000
Vurchase: of plarif (8000) | 12000
Cash used i invesfing ety 2000
C) Financing ety
o of equefy share 10.000
Redempfion of preference share (5.000)
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977

Particulat Huownt I | Howownd 3

lferim dividend puidf (2000

fina)) dwidend puidf (4.700) (1.200)

Cash ffour from financia acfiofy (1.200)

Vet Cash Tlpr A0 B:C (700)

7 - Openingy Bafunce: of Cash and Cash 24 7500

CL”WIQW%WWW&] 1800

Worbing nofe -

Land & b«»éa{mg

el — i

Op- bel, Clr b
24.000 - 1.000 000 G f el 17,000
Mefhoo 7 - Land & buslding /o
Date Particelar L. 4| Amount (3 || Dot Poarticular, b.f| Amsunt (%)
e Op laa,éam 75.000 Eﬁ afefarmufww 7.000
Eg caghlbant (afe) 1000
Eg bafance o/ d 17.000
70.000 20,000
el — i
Op. bef) Cls ba)
§000 - 1.000 5000 (o o e 70,000
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[Meffiod 7 - Hant € MMW
Date Perticular 0. f| Amount () Particular L. f| Amount (3)
To Qp. bafance §.000 .Eg depreciafion 1000
To caghlbang (b/f) 13,000 By befunce o/ 20.000
(P of VL) 2000 2,000
Provigion for fay
Mo | - Provigion for-fay wlo
Date Particedor L. 4| Amewnt (R) || Dot Particular, b.f| Hmewnt (R)
To cash/bang 8,500 By Op. bafpnce 4,000
(fay puicf) Ey VUL ale (b/f) 1500
o bafunce o/d 5.000 (provigion creafed)
| §500 £500
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Balance Sheet of Pioneer Ltd. as on March 31, 2014

Q No. 7: From the following information, prepare Cash Flow Statement for Pioneer Ltd.

Particulars Notes 31/3/14 31/3/13
I. Equity and Liabilities
1. Shareholders’ Funds
a) Share capital 1 7,00,000 5,00,000
b) Reserve and surplus 2 3,50,000 2,00,000
2. Non-current Liabilities
a) Long-term borrowings: Bank Loan 50,000 1,00,000
3. Current Liabilities
a) Trade payables 45,000 50,000
b) Other current liabilities:
outstanding rent 7,000 5,000
c) Short-term provisions 3 1,20,000 80,000
Total 12,72,000 | 9,35,000
Il. Assets
1. Non-current assets
a) Fixed assets
(i) Tangible assets 4 5,00,000 5,00,000
(ii) Intangible assets 95,000 1,00,000
b) Non-current investments 1,00,000
2. Current assets
a) Inventories 1,30,000 50,000
b) Trade receivables 1,20,000 80,000
c) Cash and cash equivalents 6 3,27,000 2,05,000
Total 12,72,000 | 9,35,000
Notes to Accounts:
Particulars 31/3/14 31/3/13
1. Equity Share Capital 7,00,000 | 5,00,000
2. Reserve and Surplus
Surplus: i.e. Balance in Statement of Profit and Loss 3,50,000 | 2,00,000
3. Short-term Provision:
Proposed Dividend 70,000 50,000
Provision for Taxation 50,000 30,000
1,20,000 80,000
4, Fixed Assets
i) Tangible assets
Equipment’s 2,30,000 2,00,000
Furniture 2,70,000 3,00,000
5,00,000 | 5,00,000
5. Intangible Assets
Patents 95,000 1,00,000
6. Cash and cash equivalents
i) Cash 27,000 5,000
ii) Bank balance 3,00,000 | 2,00,000
3,27,000 | 2,05,000

and furniture respectively.

During the year, equipment costing Rs. 80,000 was purchased. Loss on Sale of equipment
amounted to Rs. 5,000. Depreciation of Rs. 15,000 and Rs. 3,000 charged on equipment’s
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Selp| Cash flow ffoment { for-fher year endfed 315.24)

Particelar Hmewnt 3 | Homownt 3
1) Opoefo Aoy
Closing bafance of profind fpss 1l/o $.50.000
Legs - Op bafance of profif and [oss 71e (2.00.000) 1.50.000
Surplus during fl gear 150.000
e Back - Appropridfon
Dividend puicf 10.000
Thofibefore fov 7.90.000
7 - provision for fo 20.000
@Wﬂﬁ?‘“@ 2.10.000
g - Vorv cagh / Vo oporafian exponses
Depreciafion on equipment” 15.000
Depreciafion: on furnifire 3000
Logs: o safe of equipment 5.000
Vaferefy W/off 5.000 78,000
Lesg - Vfore Caghd Vo Opamf’w% ncome —
Cashe Operfing VrofifBefore changer in: Woring Capi 1.96.000
Tejustent for- change: in worting Capdfal
At - herease in Car Liah & Decrease in Cur- 1
lncrease i mﬁ{ﬁnﬂ(w% renf 2.000
Legss + Decrease i Cur Liab £ lnerease in Cur Mg~
Decrcase: i frafe pagaby (5.000)
Inorease: in inveovics (9000)
Inorease in Tradfe reccivables (10.000) | (125.000)
Cash Operfing Frfifefores exfruordinary fom and fo 175,000
Legs - Tap Paid (30.000)
Cas flow from Qnuafwgﬁg@'g 115.000 |
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Particclar Amownt I | Hewswnl 3
B) buesng Aoy
Plurchase, of equipment- (80.000)
Safe of equipment” 50.000
Sale of furndfire 77000
Vlurchage: of [ony feim invegfmen (100.000) | (1.25.000)
Cashe wed i invesfiing Fcfiodfy (1.95.000)
C) Financing iy
e of equeff share 700,000
Repuyment of bun- [pan (50.000)
Dwidend poid (500000 | 100000
Casd fou from financial, acfivefy 100.000
Vet Cash Tlow [ B:CJ 22,000
7 - Opening Balance of Cash and Cagh £ 7.05.000
Closing bafance of Cash and Cashe £ 5.97.000
Worbing nefe -
Cuipment
MW [- Zﬁ,uqamw{_ wlc
Date Particular b.f| Amewnt (3) || Date Particular, L. 4| Awewnt ()
To Op. bafnnce 7.00.000 By depreciafon (5,000
To ban ale §0.000 By banp 40.000
To AL ale 2.000 Eg bafance ofd 7.50.000
265000 7.65.000
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Q No. 8: From the following condensed comparative Balance Sheets of Hotel Hills Ltd., and
additional information, prepare a Cash Flow Statement for the year 2022.

I. Equity and Liabilities 2021 (Rs.) 2022 (Rs.)
Share Capital 7000 8000
Share Premium 900 1100
Retained earnings 2382 3082
7% Mortgage loan -- 2000
Creditors 690 600
Outstanding salaries 200 140
Provision for taxation 100 140
Total 11272 15062
Il. Assets

Plant & Machinery 6200 6600
Accumulation Dep. on plant and mach (3700) (2620)
Building 9500 11600
Accumulation depreciation on Building (4300) (4500)
Land 1000 1200
Stock 1022 962
Debtors 860 760
Prepaid expenses 72 80
Cash 618 980
Total 11272 15062

Additional information:

1. Plant costing Rs. 1600 (accumulated depreciation Rs. 1480) was sold during the year for
Rs. 120.

2. Building was acquired during the year at a cost of Rs. 2100. In addition to cash payment
of Rs. 100, 7% mortgage loan was raised for the balance.

3. Dividend of Rs. 800 was paid during the year.

4, A sum of Rs. 1390 was transferred to provision for taxation account in 2022.

Cast f{pw fefoment”

Particedar

Houownt 3

ﬂmmwaﬁ?

) Opstong Ao
(ostng bajunce: of profif and [oss /e
Lesss - Op. bafunce of profif and [oss 7{/e
Sturplus during fie year

A Back - Appropriafon

Dividend paidf

hofef uffer far

Add - Provigion for-ay

Vo before oy

5.061
(2.562)

100

/00

00

1.500
390

2690
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Particela’

HHmownt 3

ﬂm@mﬁ?

A - Vo cagh / Vo operdfion eypenges

Depreciafion on plan & bucfing

Depreciafion on builing

ferest on morffage [pan

Lo Vor Cosh! Vo Operafing income

Cas Opofig Preff v chung i Wk Copl
Hefjusrent for- change in worbing Capife

A - Inerease in Cur Liah & Decreage in Cur A
Decrease: in oot

Decrease in debfory

Legss + Decrease ine Car Liah £ lnerease in Car 1
Decreage: in credifory

Dicrcass i sifidng sy

nercase: i propuid eppenses

Case Opercfing Prof before: exfruordinary deiw andf iy
Less - Tap Puidf

Cast ow from Operfing Hcfiodfy

B) lnoesfmy fiefiuefy
Purchase: of [and
Vymenf of buging
Sale of plant
Purchase of plasf

Cash wed i inwesfing Tiefioify

100
200
140

60
00

(90)
(40)
)

(200)
(100)
(20
(2.000)

/10

5.650

160

(156)

5.637
(1550)

2.6]

(2160)

(2160)
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Parlicular, Aount I | Homownt I
C) Tinancaal cfinfy
logue of share capifal; 1000
_gac«/qg premimy regerve 200
T diend p (30)
F vt fram e
feredt-on marfgage [pan (10) 760
Cash flow from financial, acfovify 260
e Cashe Tlow (- B-C] v
7t - Opening Bafunce of Cash and Cash £ 6lé
Clrsing bafunce of Cash and Cash 4 0
Worbing nofe -
Provigion for oy
|- — i
Op. b, Cls bef
100 + 1390 50 o 1o
lefled 2 - Provigion for- oy alo
Date Particular, L. f| Amount (3 || Dode Perticular L.f| Amount (%)
Te cashlbung 1350 By Op bafance 100
(fay paid) By VAL wle (b/p) 590
’[; ba,éamcy 0/0{ 10 ('nmvtgwﬂ/ MM)
(490 1490
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Land & bufging
Em{p{cng/ — 2{00<1300002mh)> . o
v gy
now cagh frangacfion
| I
| |
Op- bfy Cly baf)
6.200 - 1600 1000 archag of e 6.600
| |
Op. baf Cls bef
5700 - 1460 7670
100 (e chaarged)
Buiding
| |
| |
Op- baf Cly baf
9500 - 7100 1600
| |
Op. bl Cls baf
1300 1500
100 (e chaarged)

Vefe - 71 marfage pan was rased for puymenf of budding purchased . fherefore: if 15

non-cash Trangadion
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Q No. 10: Balance Sheet of M/s Hero ltd. as on 31st March, 2010 and 2011 are as follows:

Rs in ‘000
31.03.10 31.03.11
Equity share capital 1,000 1,150
Capital Reserve - 10
General reserve 250 300
Profit and loss A/c 150 180
Long term loan 500 400
Sundry Creditors 500 400
Provision for tax 50 60
Proposed Dividend 100 125
Total 2,550 2,625
Assets 31.03.10 31.03.11

Land and Building 500 480
Machinery 750 820
Investments 100 50
Stock 300 280
Sundry Debtors 400 420
Cash in hand 200 165
Cash at bank 300 410

2,550 2,625

Additional information:
» Dividend of Rs.1,00,000 was paid during the year ended 31st March,2011.
* Machinery purchased during the year for Rs.1,25,000.
+ Company sold some investment at profit of Rs. 10,000 which was credited to capital
reserve,
s Depreciation written off on land and building Rs. 20,000.
* Income tax provided during the year Rs. 55,000.

From the above particulars, prepare cash flow statement for the year ended 31st March,
2011 as per AS 3 using Indirect Method.

Cash flpw sfafement w000 i 000
Particela HAmeownt 3 | Hmount 3
) Cprafg ooy
ostng bufunce of profif and [oss /e 160
Legs+ Op. bafance of profitand [pes /e (150) 30
Surplusy duringy fhe yoar 50
Adf Back - Appropriafion
Transfer 15 W regerve 50
Dividend decfured (75 75
Phofef affer far 905
7t - Provision for ay 55

Proftbeore o 7
Pl A oo
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Particela’

HHmownt 3

ﬂm@mﬁ?

Al - Vo cash / Von porcon eponses
@mefwmmmmm
Depreciafton; on [und & bucling

Lesg - Voo Cashd Vfors Opwufmg income

Cash Opretng PrgBefre change n Woking Copl
et or-change. i, worfing Capll

4] - Increase in Cur Liab & Decreage in Cur Y-
Decreage: in dfocf

Less - Decrease in Cur Liak £ lncreage in Car gt
Drecreaser ins credifers

{Wmofcbfo‘m

Cashe Opercfing Prof before: exfraordinary dem andf fay
Legs - Tap Paidf

Cash s fom Opesfng oty

B) lnwrting ety
Purchase of machine
Sufer of invesfent
Cosh v i g ooy

C) Tinancia cfidy
{W%qmyﬁm
Repuyment of [pan
Tayment of duvicend

Cash flour in inanciaf, acfivify

b))
20

(00)
(20)

(175)
60

50
(00)
(i00)

)

335

20

(120)

235
(15)

190

(65)

(65)

(50)

(50)
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Particela’ Hmownt I | Homount I
(i Cah Tl O B.C s
A - Opening Balpnce f Cash ] Cosh G5 500
515

Closing belnces o Cash and Cashe 24

oo - Increase i capia, reserve: i duc o profef on safe of inwegfiicn". Therefore such
increase: (appropriafion) will naf be:adfe 5 appropriafion secfion of casth flour dlafoment

Worbing nefe -
Fhoprsed duvidfend
if |- — ;
OP [m& Pm,pf Cb ba&
100 (75
MM
i |- —] ;
OP bﬂ& C& ba&
150 + 125 10
29 (O(OPWM)
{Mﬂﬁm’f
ief |- — ;
OP b“’& C& ba&
0 50
60 (gué& Pwmw{g)
Meﬂiwf ] - (mv%fmmf alc
Date Particudnr L.f| Amewnt (R) || Dato Darticodar, [.}| Awsunt (3)
Te Op‘ bafance 100 Eg cash 60
To- capifaf; reserve 0 By bafunce o/ 50
0 0
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Land € bMM(Mﬂ
Fletd [ - | -
Op- bel, Clr bef
500 - 10 440
Methoo 7 - Phrovigton for Tay ale
Date Porticclay L. f| Amewnt (R) || Date Dasticedar, L.}| Amount ()
/Fr Op‘ bwéunw 500 gy a{apmfm 70
By bafance o/ 140
| 00 500
Provion o v
iflod |- —] -
Op. bel Cl bel
90 + 35 r— 60
o 1 - Proviston for- fap ale
Date Particedar, b.f| Amownt (3) || Dats Darticodar [.4| Amsunt (3)
[o- caghi/bang 45 By Op bufunce 50
(fay puidf) By VAL wlo (b1) 55
o bafance /o 60 (Prmg«;on/ oﬁmﬁo{)
105 105
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Q No. 9: J Ltd. presents you the following information for the year ended 31.03.2007:

Particular Rs. ‘000
Net profit before tax provision 36,000
Dividends paid 10,202
Income Tax paid 5,100
Book value of assets sold 222
Loss on sale of assets 48
Depreciation debited to P& L A/c 24,000
Capital Grant received - Amortized in P&L A/c 10
Book value of investment sold 33,318
Profit on sale of investment 120
Interest income from investment credited to P&L A/c 3,000
Interest Expenses debited to P&L A/c 12,000
Interest actually paid 13,042
Increase in Working capital (Excluding cash and bank balance) 67,290
Purchase of fixed Assets 22,092
Expenditure on Construction Work 41,688
Grant received for capital project 18
Long term borrowings from banks 55,866
Provision for Income Tax debited in P&L A/c 6,000
Cash and bank balance on01.04.2006 6,000
Cash and bank balance on 31.03.2007 8,000
You are required to prepare a Cash Flow Statement as per AS-3 (Revised).
Cash flpuwr sfafement” w 000 in 000
Particelat Amownt I | Hmownd 3
) Oprfng Aoty
Profd before faw 56.000
Losg on gafe of assef 16
Depreciafion 74,000
{wam 17.000 56.01¢
Prof on salp of asse] e
Cafa M wmot{izafton (10)
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Particelat Hmownt 3 | Honownt I
Cashe Operdfing ‘ProfifBefore change in Worting Capifa) 64.96
Hejusfrent for- change in worbing Capife]
Logs - borease in worfingy capf, o) (67.290)
Cash Opercing Profif before effuordinary dem and fay 1626
Lesy - Tap Paid (5.100)
Cashe o from Operafing Acfirify (3.472)
) lwesfing Acfonify
Sale of asgef 7
Safe of invegfraent 83439
Infereqf ecewed 5000
Purchase: of fiped assef (72092)
Cupendfire on congfrucfion work (41 64)
Capt granf received 9 (97150)
Cash wied] ine inwesfing acfioify (77150)
C) Financial, acfivdfy
fina, diwidend paid (10.302)
Inferesf paid (13.042)
Bank foarn raised 55.066 82611
Casth flpur i financial, acfivify $2411
Vet Cashe Fow (A2 BoC 7,000
M - Opening Bafunce:of Cash and Cashe 74 6.000
Clesing bolance of Cash and Cash 74 4000
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Wracfioa) quesfion |
Vracfioa]) uesfion 7
Vracfioa]) uesfton:
Wracfioa) quesfion |
Wracfioa) quesfion 5
Vracfioa) quedfion 6
Vracfiea]) quesfton: 7
Vracfioal, uesfton §
Vracfioa) quesfion 9
Vracfioa) quesfion 10

/[Dmofwcy 7af4fwﬂ/ [
/[Dmofwcy 7«%{&% ]

915
916
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